§ 1304.1 Purpose.

(a) Section 641A(c) of the Act requires the Secretary to monitor whether a grant recipient meets
program governance, program operations, and financial and administrative standards described in
this regulation and to identify areas for improvements and areas of strength as part of the grant
recipient's ongoing self-assessment process. This subpart focuses on the monitoring process. It
discusses areas of noncompliance, deficiencies, and corrective action through quality
improvement plans.

(b) Section 646(a) of the Act requires the Secretary to prescribe procedures for notice and appeal
for certain adverse actions. This subpart establishes rules and procedures to suspend financial
assistance to a grant recipient, deny a grant recipient's application for refunding, terminate, or
reduce a grant recipient's assistance under the Act when the grant recipient improperly uses
federal funds or fails to comply with applicable laws, regulations, policies, instructions,
assurances, terms and conditions or, if the grant recipient loses its legal status or financial
viability. This subpart does not apply to reductions to a grant recipient's financial assistance based
on chronic under-enrollment procedures at section 641A(h) of the Act or to matters described in
subpart B. This subpart does not apply to any administrative action based upon any violation, or
alleged violation, of title VI of the Civil Rights Act of 1964. Except as otherwise provided for in
this subpart, the appeals and processes in this subpart will be governed by the Departmental
Appeals Board regulations at 45 CFR part 16.



